JUNE 2009 – NEWSLETTER…
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Thank you again, for your invaluable support. Our web site has now been updated. As always, you can refer to it for tax tables and information, Conveyancing referral forms, information and staff profiles. It also has an electronic copy of these newsletters should you wish to refer back.
BAS REMINDER

Most of you did well in bringing in your Activity Statement information earlier last quarter.  Those of you who have not yet provided your information, or still have more information to get back to us with we remind you that you need to get this done in an effort to negate or minimise any ATO fines.
The June BAS will be due for lodgement on 28 July 2009.  If you lodge through this office it will not be due until 25 August 2009.  Please note that you need to get the information to us by 11 August 2009 in order that we may do our very best to get them completed on time – please do not be late!
GOVERNMENT STIMULUS PACKAGE

We see that a good number of people have now received their $900 Government Tax Offset payments, however, a good number have not.  These payments are still being disbursed by the ATO.  Please note that these Tax Bonus payments will be sent to your postal address directly, or, if you nominated to receive your refund from the 2008 income tax year into a bank account it will go to that bank account. 
Any cheques received at this office have and will continue to be immediately forwarded to you. 
BUSINESSES
Good news! The Government Investment Allowance has now passed and is law.  There will be a ‘Tax Break’ by way of an additional deduction for small businesses of a one off additional tax deduction of 50% of the cost of any NEW asset purchased (at a cost of more than $1,000) by a small business prior to 30 June 2009 (to get into this financial years accounts).  Please note that if you don’t purchase prior to 30 June 2009 but do so prior to 31 December 2009 you will still be eligible for the deduction, however it will be claimed in the 2010 years accounts.
We strongly recommend that if you are thinking of purchasing a new asset for your business you contact our office to speak to an Accountant, prior to purchasing, to ensure that you are maximising any possible deductions available to you.
BUDGET ANNOUNCEMENTS

Now that the budget has been finalised we have outlined a few of the key elements that may well be of interest to you:
1.
The Government is helping ease the burden on working families by providing $46.7 billion of personal income tax cuts over four years.  This includes increasing the 30 per cent threshold from $30,001 to $34,001 and increasing the low income offset from $750 to $1250

2.
The 50% Education Tax Refund will help parents invest in their children’s education.  Don’t forget to bring in your receipts when we prepare your individual returns to ensure that you don’t miss out on this.

3.
Though this is no longer done through your income tax it is good to see that the Child Care Tax Rebate will be increased from 30 to 50% and paid quarterly.

4.
Medicare Levy Surcharge thresholds will be raised from $50,000 as an individual to $75,000 and from $100,000 as a couple to $120,000 before the surcharge is applicable.
THE ROAD TO RECOVERY

Large amounts of funds have been injected into markets and used to bail out struggling companies.
Interest rates have been cut and most analysts are expecting them to fall further in the near furutre.  These actions should eventually reduce home loan stress and encourage business investment.

Security has been given where possible through government guarantees to help assure consumers that their bank deposits are safe.

A few key points

1.
Keep in perspective

Many investment options experienced negative returns over 2008.  Consider what returns those investments have achieved over the long term and remember that you may have many years left before you need to access your funds.

2.
Don’t miss the bounce

No-one can predict when exactly the share market downturn will end, and often it is when you least expect it.  Remaining invested ensures you don’t miss out on any bounce-back that occurs.

3.
Safety in larger and less geared corporations

We have seen a number of financial corporations around the world fail to recover from the pressures placed on them often created by heavy gearing (eg high proportion of bank debt used to finance acquisition of assets).  If you were to study the actual index returns for each of the main asset classes since 1999 you will realise that if you remain invested through the good time and bad in Australian shares or in each asset class, you will still have grown your net wealth.
DON’T FORGET OUR END OF FINANCIAL YEAR DRINKS
Friday 4th July 2009 from 4.30pm

8/271 Wells Road, Chelsea Heights

Finger food and drinks provided

Please email or call us to R.S.V.P
END OF THE FINANCIAL YEAR - 2009
2009 INCOME TAX RETURN PREPARATION
As everyone’s work lives get more hectic we know that sometimes you are a little short on time and perhaps unavailable to come in during working hours for your individual income tax returns to be prepared.  As such, we will be available again this year with extended hours for your convenience.  We strongly recommend that you call and book in early in an effort to avoid the rush and perhaps miss out on after hours appointments.  To ensure that we allow enough time to go through things with you, please ensure you let reception know if you have rental properties or anything else that may take a little more time to prepare.
As always, we encourage you to mail in your information so that we can prepare your return quickly and efficiently.  We will contact you should we have any queries, and you should receive your return for review and signing the following day.
Extended hours – 

Tuesdays from 9 to 7.30pm




Wednesdays from 8am to 5pm




Thursdays from 9 to 7.30pm




We will also be open on Saturdays by appointment only

ATO COMPLIANCE FOCUS

Individuals – Some areas the ATO will centre their attention on for individual taxpayers are:  Correct reporting of capital gains, deductions claimed for interest on rental income and expenses, and monitoring work related expenses, in particular claims for self education, car and travel expenses – nurses, medical practitioners and chefs will be targeted.

SMALL BUSINESSES

Priority areas include – cash economy and business consumer transactions, in particular – 5000 economy reviews and audits, including, letters, phone calls and field visits.  Data matching will be used to identify potential non-reporting.

Capital gains on the sales of assets and investments, especially where small business concessions are applied. 

In the area of super, the ATO will increase audits of employers to ensure obligations are met.  They will also check all new SMSF’s where an approved auditor has reported a breach of regulations.
Looking forward to working with you in the new financial year, 

Vanessa Miranda and the team

